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THE TEXT YOU ARE VIEWNG | S A COVPUTER- GENERATED OR RETYPED VERSI ON OF A
PAPER PHOTOCOPY OF THE ORI G NAL. ALTHOUGH CONSI DERABLE EFFORT HAS BEEN
EXPENDED TO QUALI TY ASSURE THE CONVERSI ON, |IT MAY CONTAI N TYPOGRAPHI CAL
ERRORS. TO OBTAIN A LEGAL COPY OF THE ORI G NAL DOCUMENT, AS IT
CURRENTLY EXI STS, THE READER SHOULD CONTACT THE OFFI CE THAT ORI G NATED
THE CORRESPONDENCE OR PROVI DED THE RESPONSE.

M. John W Boston

Vi ce President

W sconsin El ectric Power Conpany
Post O fice Box 2046

M | waukee, W sconsin 52301

Dear M. Boston:

As you know, the State of Wsconsin has asked the Environnental
Protection Agency (EPA) Region V to review certain issues regarding the
applicability of the Clean Air Act's (Act's) prevention of significant
deterioration (PSD) requirenments to the proposed |ife extension project
at the Port Washington electric generating station, which is owned and
operated by Wsconsin Electric Power Conpany (WEPCO). In responding to
t hat request, EPA Region V discovered that the Port Washi ngton project
al so rai ses questions regarding the applicability of the Act's new source
performance standards (NSPS) to the Port Washington facilities as a result
of the life extension project. The purpose of this letter is to inform
you of the results of our inquiry.

Because the Port Washington |life extension project involves matters
of inportance to EPA as well as WEPCO, Region V sought assistance from
EPA Headquarter's offices in Washington, D.C., and Durham North Carolina.
At the request of Region V and Headquarters staffs, WEPCO subnitted
extensive information regarding the Port Washi ngton project and rel ated
interpretive issues, and | wish to thank you for WEPCO s cooperation in
this regard. |In addition, at WEPCO s request, neetings were held in
Dur ham and Washi ngt on bet ween WEPCO and EPA representatives, and those
neetings were hel pful in our deliberations. Based on the information
provi ded by WEPCO, the State, and EPA's own files, EPA Headquarters has
furnished me with a menorandum detailing EPA's position regarding the
i ssues pertaining to the Port Washington life extension project. A copy
of this nmenorandum signed by Don R Clay, Acting Assistant Adnmi nistrator,
is enclosed. A copy is also being furnished to the State.

As explained in the enclosed nenorandum EPA has reached a nunber of
concl usi ons regarding the issues of legal interpretation surrounding the
Port Washington life extension project. These views should be helpful to
VEPCO i n understanding the potential applicability of the Act's new source
provisions to the Port Washington project, and in assessing its options
with respect to that project. Based on EPA's legal interpretations and the
facts available at this tine, it appears likely that the project, if it were
carried out as proposed, would involve a substantial and nonroutine renewal
of the Port Washington facilities that may significantly increase potential
em ssions of air pollutants for a period well beyond the current life
expectancy of those facilities. As such, this would be the type of project
t hat Congress intended to be subject to both PSD and NSPS requirenents.
However, because certain critical factual information which would dictate
how the EPA's legal interpretations would actually apply in this case are
lacking, it is not possible at this tinme to provide a final determ nation
of either PSD or NSPS applicability to the Port Washington |ife extension Project.
Addi tional information would be necessary in three general areas.

(I'n addition, as a prelimnary matter, WEPCO should submt a fornmal request
for an NSPS determ nation pursuant to 40 CFR 60.5 if it desires a final
NSPS applicability determ nation.)

First, both the PSD and NSPS progranms apply to nodifications on a
pol l utant-specific basis, and EPA has not been furnished with sufficient
data to firmy assess the inpact of the proposed Port Washi ngton renovations
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on em ssions fromthe facilities. The WEPCO woul d need to provi de such data
before EPA could finally determ ne whether em ssions increases potentially
triggering PSD and NSPS applicability would occur.

Second, WEPCO may | awfully avoid both PSD and NSPS requirements by
addi ng or enhancing pollution control equipnent, or, in the case of PSD,
restricting operations bel ow maxi mum potential, such that the em ssion
i ncreases necessary to trigger applicability would not occur. Based on
information supplied by WEPCO, it is our understanding that the conpany
al ready intends some enhancenent of pollution control equipnment, and WEPCO
may desire to undertake a conbination of the measures outlined above rather
than subject itself to the Act's new source requirenents. |If this is
i ndeed the case, WEPCO should so informnme so that appropriate discussions
may be hel d between WEPCO, this office, and the State, regarding the steps
that woul d be necessary to render the project not subject to PSD and NSPS.

Third, with respect to NSPS applicability to unit 1 at Port Washi ngton,
additional information regarding the work to be perforned is necessary to
det erm ne whet her a physical or operational change would occur that could
trigger applicability.

Again, | want to thank you for WEPCO s cooperation in this matter. |If
you have any questions, please feel free to contact ne.

Si ncerely,

David A. Kee
Di rector
Ai r Managenent Division

Encl osure
cc: [Appropriate officials in Wsconsin]
bcc: J. Emi son, OAQPS

J. Cal cagni, OAQPS

E. Lillis, OAQPS

G MCut chen, OAQPS



